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JUDICIAL PRONOUNCEMENTS

GOODS AND SERVICES TAX

HC allows appeal before GST authorities
for interest on delayed IGST refund
rejected by Customs

The Bombay High Court in Gulabdas
International Trading LLP v. Union of
India’ held that a taxpayer who had
diligently pursued a claim for interest on
delayed IGST refund before customs
appellate authorities cannot be denied relief
on the ground of having approached an
incorrect forum at a later stage.

The Court noted that while interest on
delayed drawback under the Customs Act
was allowed, the claim for interest on
delayed IGST refund was rejected by the
revisional authority solely on the ground
that the appeal ought to have been filed
before GST appellate authorities. This
jurisdictional objection was raised for the
first time at the revisional stage, despite the
petitioner having consistently pursued the
remedy earlier.

In view of the peculiar facts, the Court
permitted the petitioner to file an appeal
before the GST appellate authority and
directed that the appeal be decided on
merits without being rejected on limitation,
by excluding the period spent before
customs authorities.

NOTIFICATION

Contractor entitled to differential GST
where GST rate wrongly applied by
Government procuring entity

The Madras High Court in Kanthan
Associates v. State of Tamil Nadu &
Ors.? has held that where a government
procuring entity pays a lower GST rate than
the statutory rate prescribed under
Notification No. 11/2017-CT (Rate), the
contractor cannot be made to bear the
resulting tax shortfall.

The Court noted that although construction
services attracted GST @ 18% from
01.07.2017, the Tamil Nadu Housing Board
continued to apply 12% GST in its payment
certifications, leading to an underpayment
of 6% GST on the petitioner's works
contracts. This shortfall subsequently
triggered proceedings by the DGGI against
the contractor for interest and penalty.

Relying on Government Orders issued in
2017, the Court reiterated that the liability
arising from changes in the tax regime due
to introduction of GST is to be borne by the
procuring entity, and not the contractor.
Since TNHB itself had resolved to adopt the
18% GST rate for saleable projects from
01.07.2017, it was held liable to pay the
differential GST amount to the petitioner.

GOODS AND SERVICES TAX

Staggered filing of GST appeals
withdrawn

12025-VIL-1290-BOM

The GSTAT has issued order No.
315/2025 dt. 16.12.2025, revoking its
earlier order dt. 24.09.2025 which had

22025-VIL-1316-MAD.
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mandated staggered filing of appeals
before GSTAT u/s. 112 of the CGST Act
through the GSTAT portal.

The Tribunal noted that, based on an
assessment of the portal's current
capacity, the staggered filing mechanism
is no longer required and has therefore

NEWS UPDATES

Union Budget may ease GST compliance
burden for micro and small enterprises

The government is considering measures in
the upcoming Union Budget 2026 to ease
the GST compliance burden for small
businesses. Reports indicate that proposals
under review include simplifying return filing
and allowing quarterly GST payment and
filing options for eligible small taxpayers to
reduce administrative costs. The Centre is
also examining a proposal to waive of
penalties for the first two instances in cases
of genuine mistakes and delayed filings by
small businesses. Further clarity is
expected when the Budget is presented.

been dispensed with to ensure
unhindered access while maintaining
system efficiency. The revocation is
**effective from 18.12.2025** and does
not affect the validity of appeals already
filed prior to that date.

Customs duty waiver likely for SEZ-made
drugs sold locally

The government is considering a customs
duty waiver on pharmaceutical products
manufactured in SEZs and sold in the DTA.
At present, such supplies attract a 10%
customs duty. The proposed relief is
expected to be product-specific, covering
select medicines such as vaccines and
other critical drugs, with possible extension
to certain medical devices and biotech
products. The move aims to reduce costs,
improve domestic availability of essential
medicines, and support the pharmaceutical
sector.
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https://www.moneycontrol.com/news/business/union-budget-may-ease-gst-compliance-burden-for-micro-and-small-enterprises-report-13736270.html
https://www.moneycontrol.com/news/business/union-budget-may-ease-gst-compliance-burden-for-micro-and-small-enterprises-report-13736270.html
https://m.economictimes.com/news/economy/foreign-trade/customs-duty-waiver-likely-for-sez-made-drugs-sold-locally/amp_articleshow/126146292.cms
https://m.economictimes.com/news/economy/foreign-trade/customs-duty-waiver-likely-for-sez-made-drugs-sold-locally/amp_articleshow/126146292.cms

Abbreviations

Term

Abbreviations

Term

CBIC Central Board of Indirect SC Supreme Court
Taxes and Customs

CGST Act Central Goods & Service SEZs Special Economic
Tax, 2017 Zones

CGST Rules Central Goods & Service uls. Under section
Rules, 2017

CST Act Central Sales Tax Act, Uol Union of India
1956.

dt. Dated

DTA Domestic Tariff Area

GST Goods & Service Tax

GSTAT Goods & Services Tax
Appellate Tribunal

GSTIN Goods & Services Tax
Identification Number

GSTR Goods and Services Tax
Return

HC High Court

IGST Integrated Goods &

Service Tax
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